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Tariff Twist Pressures USD

e Tariff Twist Pressures USD: IEEPA tariffs were struck down, briefly Sim Moh Siong
weighing on the USD as investors priced lower trade frictions and FX Strategist
weaker tariff revenues. Still, resilient US growth and a potentially (G10 & oil)

firmer-than-priced Fed stance argue against a deeper USD slide.

o Oil Risks Return: Rising US—Iran tensions are lifting oil and
supporting petro-FX, while safe-haven demand keeps the USD firm.
Despite geopolitical spikes, we still expect a well -supplied market to
push Brent lower toward USD59/bbl by year-end.

e GBP Awaits Clarity: Sticky inflation and firmer UK activity data
offset soft labour numbers, limiting dovish BoE repricing. GBP may
stay choppy ahead of the 26 Feb by -election, but we still see room
for EURGBP to drift lower once political risks clear.

o NZD Lags After RBNZ: NZD underperformed after a dovish RBNZ
hold, with projected hikes falling short of market expectations.
Despite this, NZ’s improving recovery keeps our constructive NZD
outlook intact.

Tariff Twist Pressures USD: The Supreme Court struck down the Trump
administration’s IEEPA-based tariffs but did not rule on tariff refunds.
The decision invalidates both the fentanyl-trafficking tariffs on Canada,
Mexico, and China and the “reciprocal” tariff regime. President Trump
has already pivoted to “Plan B,” signalling alternative legal avenues to
rebuild the framework —including using the maximum 15% global tariff
allowed under Section 122, alongside announcements that new Section
301 investigations will be launched.

The USD softened on the headline, but the reaction was muted. The
ruling was not a complete surprise — prior to the decision, betting
markets reportedly put the odds of a pro-Trump outcome at around
25% -- and investors expect other legal tools could replace the IEEPA
measures. That said, concerns around the fiscal deficit (and potential
tariff-revenue shortfall), as well as a possible boost to non-US growth
from lower trade frictions, weighed on the USD. On the other hand, the
ruling could reduce the USD’s risk premium over the medium term by
lowering the probability of “tariff on/tariff off” volatility: alternative
tariff authorities are typically less discretionary and require
investigations, making rapid policy swings harder.

More broadly, erratic US policymaking (e.g., the Greenland shock) and

relative US equity underperformance (e.g., the S&P 500 versus MSCI
World ex-US) driven by Al disruption concerns and firmer non-US
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growth have nudged the USD modestly lower year-to-date. Even so, we
think resilient US growth should contain the risk of a deeper USD
sell-off. With the macro backdrop firm, the Fed may not be as dovish as
markets expect: OIS price 55bp of cuts this year, versus our base case
of at most one more cut. Notably, the January FOMC minutes showed
“several” participants favouring communications that highlight
two-sided risks, including the possibility of higher rates.

Oil Risks Return: Geopolitics remains a key driver for FX as oil prices
climb on fears of escalating US—Iran tensions. Brent has pushed above
USD70/bbl—near its highest since June 2025—as the US expands its
military presence in the Middle East. The Wall Street Journal reports
that regional air power is now at its strongest since the 2003 Iraq
invasion. Any conflict would threaten shipments from a region
supplying about one-third of global output. Saudi Arabia and the GCC
have urged Washington to avoid military action, while Tirkiye has
warned of potential regional instability.

Rising oil prices are supporting currencies such as CAD, NOK and MYR
although the higher risk aversion fueled by geopolitically driven oil
price spike is negative for these currencies. Petro-FX like NOK are
outperforming G10 peers, but the USD remains the strongest on
safe-haven demand and its status as a net oil exporter. If elevated oil
prices persist, import-dependent currencies — including INR and TRY —
could face increasing pressure. Beyond energy, Middle East tensions
could affect regional tourism flows, a key vulnerability for Tirkiye.

Still, our base case is unchanged: despite episodic geopolitical spikes,
oil is likely to drift lower through 2026 amid ample supply and expected
inventory builds. We continue to forecast Brent bottoming near
USD59/bbl by year-end.

GBP Awaits Clarity: Sticky inflation and a firmer UK growth pulse
helped offset soft labour data, tempering the market’s shift toward a
more dovish BoE and limiting GBP downside. With the Greater
Manchester by-election on 26 February, GBP volatility may remain
elevated. We continue to see scope for EURGBP to retrace lower once
political risks subside. GBP opened the week before on the back foot
after weaker-than-expected labour data but later stabilised as a hotter
inflation print countered the softness. Upside surprises in the flash
February UK PMIs and January retail sales reinforced signs of an
early-year activity pick-up following the Budget. January’s budget
surplus was the largest on record, and better government borrowing
data should ease fiscal sustainability concerns for now.
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The recent improvement in UK growth indicators may have further
room to run. However, the muted GBP reaction to last week’s stronger
data suggests investors may be waiting for political uncertainty around
the 26 February by-election to clear before taking more decisive
currency positions.

NZD Lags After RBNZ: The NZD underperformed after the RBNZ
delivered a dovish hold. The central bank kept the cash rate at 2.25%,
as universally expected. Markets had anticipated a hold with a hawkish
tilt, but the RBNZ’s projected rate increases for this year were softer
than the 1-2 hikes implied in OIS pricing. Still, with New Zealand'’s
economic recovery gaining momentum, our constructive NZD view
remains intact despite the RBNZ not matching hawkish market
expectations.

Technical Levels Table

-m frr ﬁ“ﬂﬁ“ = Ww

Resistance 2 1.1842 15606 1.3857 0.7794 0.7144 0.6013 1.3729 5192 1.2716  58.21 ?1.04
Spot 1.1800 154.84 1.3501 0.7741 0.7087 0.5981 1.3673 5140 1.2666  58.16

Support 2 1.1714 15422 1.33%7 0.7712 0.6984 0.5919 1.3645 4940 1.2638  58.05 90.82

Bollinger Band

Bollinger Lower 1.1714  151.62 1.3423 0.7622 0.6940 0.5950 1.3511 44678 1.2586  §57.69 87.85

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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FX Forecasts

Current(29Jan) | 1026 | 2026 | 3026 | 4q2%6 | 1Q%7

USD-JPY 153 153 151 150 149 147
EUR-USD 1.20 1.21 1.22 1.23 1.23 1.21
GBP-USD 1.38 1.39 1.42 1.44 1.45 1.41
AUD-USD 0.70 0.71 0.73 0.73 0.73 0.73
NZD-USD 0.61 0.61 0.62 0.62 0.62 0.62
USD-CAD 1.35 1.35 1.34 1.34 1.33 1.33
USD-CHF 0.76 0.77 0.76 0.76 0.76 0.78
DXY 96.3 95.5 94.5 94.0 93.6 94.7
USD-SGD 1.26 1.26 1.25 1.25 1.24 1.24
USD-CNY 6.95 6.90 6.86 6.85 6.80 6.80
USD-CNH 6.94 6.90 6.86 6.85 6.80 6.80
USD-THB 31.2 31.2 31.0 31.0 30.8 30.9
USD-IDR 16750 16680 16620 16620 16500 16550
USD-MYR 3.93 3.90 3.86 3.86 3.83 3.84
USD-KRW 1434 1405 1380 1380 1350 1350
USD-TWD 31.3 31.2 31.1 31.0 30.9 30.0
USD-HKD 7.81 7.77 7.76 7.76 7.76 7.76
USD-PHP 59.0 58.3 58.0 57.4 57.2 57.0
USD-INR 92.0 92.2 92.5 93.0 93.5 94.0
USD-VND 26020 25900 25800 25800 25600 25600
EUR-JPY 183.29 185.13 184.22 183.75 183.27 177.87
EUR-GBP 0.87 0.87 0.86 0.85 0.85 0.86
EUR-CHF 0.91 0.93 0.93 0.93 0.94 0.94
EUR-AUD 1.70 1.70 1.67 1.68 1.68 1.66
EUR-NOK 11.4 11.7 11.6 11.5 11.4 11.3
AUD-NZD 1.16 1.16 1.17 1.17 1.17 1.18
EUR-SGD 1.51 1.52 1.52 1.53 1.52 1.50
GBP-SGD 1.75 1.75 1.77 1.79 1.79 1.74
AUD-SGD 0.89 0.89 0.91 0.91 0.90 0.91
NzD-SGD 0.77 0.77 0.78 0.78 0.77 0.77
CHF-SGD 1.65 1.63 1.63 1.64 1.62 1.60
CAD-SGD 0.94 0.93 0.93 0.93 0.93 0.93
JPY-SGD 0.83 0.82 0.82 0.83 0.83 0.84
SGD-MYR 3.11 3.11 3.10 3.10 3.10 3.10
SGD-CNY 5.50 5.50 5.51 5.50 5.51 5.48
SGD-IDR 13271 13291 13349 13349 13360 13347
SGD-THB 24.70 24.86 24.90 24.90 24.94 24.92
SGD-PHP 46.68 46.45 46.59 46.10 46.32 45.97
SGD-VND 20578 20637 20723 20723 20729 20645
SGD-CNH 5.49 5.50 5.51 5.50 5.51 5.48
SGD-TWD 24.79 24.86 24.98 24.90 25.02 24.19
SGD-KRW 1134 1120 1108 1108 1093 1089
SGD-HKD 6.17 6.19 6.23 6.23 6.28 6.26
SGD-JPY 121 122 121 120 121 119
Gold $/oz 5375 5250 5367 5425 5600 5626
Silver $/oz 115.7 116.7 119.3 120.6 133.3 134.0
Platinum $/oz 2643 2917 2982 3014 3111 3126
Palladium $/oz 2011 2161 2209 2233 2305 2315
ICE Brent $/bbl 70.7 68.0 66.0 62.5 59.0 59.0
NYMEX WTI $/bbl 65.4 64.0 63.0 59.5 56.0 56.0

Source: OCBC Group Research (Latest Forecast Update: 29 January 2026)
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair.
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FX Forecasts

Current (29 Jan) 3M 6M 12m
Forecast for G10 Currencies
EURUSD 1.20 1.21 1.22 1.22
GBPUSD 1.38 1.40 1.43 1.43
USDJPY 153 152 151 148
USDCHF 0.76 0.77 0.76 0.77
AUDUSD 0.70 0.72 0.73 0.73
NZDUSD 0.61 0.62 0.62 0.62
USDCAD 1.35 1.35 1.34 1.33
EURNOK 11.4 11.67 11.57 11.37
Forecast for Asian Currencies
USDCNY 6.95 6.89 6.86 6.80
USDIDR 16750 16660 16620 16517
USDINR 92.0 92.30 92.50 93.67
USDKRW 1434 1397 1380 1350
USDMYR 3.93 3.89 3.86 3.83
USDPHP 59.0 58.20 58.00 57.13
USDSGD 1.26 1.25 1.25 1.24
USDTHB 31.2 31.13 31.00 30.83
USDTWD 31.3 31.17 31.10 30.60
USDHKD 7.81 7.77 7.76 7.76
Forecast for Precious Metals
Gold $/oz 5375 5289 5386 5609
Silver $/oz 116 118 120 134
Platinum $/oz 2643 2938 2992 3116
Palladium $/oz 2011 2177 2217 2308
Forecast for Crude Oil
NYMEX WTI $/bbl 71 64 62 56
ICE Brent $/bbl 65 67 65 59

Source: OCBC Group Research (Latest Forecast Update: 29 January 2026).

Note: The 3-, 6-, and 12-month forecasts may vary slightly over time even when the underlying FX outlook remains unchanged. This is because we use a single
set of core FX and interest-rate forecasts anchored on quarter-end levels. From these quarter-end projections, we derive the 3-, 6-, and 12-month forecasts
using straightforward methodologies, including interpolation. This approach ensures internal consistency across all forecast horizons.

Interest Rates Forecasts

Current (29 Jan) 3M 6M 12m
Forecasts for US interest rates
Fed Funds Rate 3.75 3.50 3.50 3.50
2-Year US Treasury 3.56 3.55 3.50 3.50
5-Year US Treasury 3.82 3.65 3.65 3.65
10-Year US Treasury 4.23 4.05 4.00 3.95
30-Year US Treasury 4.85 4.80 4.75 4.70
Forecast for US SOFR swap
rates
2-Year Rate 3.40 3.40 3.40 3.50
5-Year Rate 3.55 3.45 3.45 3.50
10-Year Rate 3.86 3.65 3.65 3.65
30-Year Rate 4.19 3.95 3.90 3.90

Source: OCBC Group Research (Latest Forecast Update: 29 January 2026)

Central Bank Forecast Table
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Current (29 Jan) 1Q26 2Q26 3Q26 4Q26

Fed Funds Rate (upper) 3.75 3.50 3.50 3.50 3.50
BoE Bank Rate 3.75 3.50 3.50 3.50 3.50
ECB Depo Rate 2.00 2.00 2.00 2.00 2.00
BOJ Target Rate 0.75 1.00 1.00 1.00 1.25
RBA Cash Rate 3.60 3.85 3.85 3.85 3.85

Source: OCBC Group Research (Latest Forecast Update: 29 January 2026)

Weekly Economic Calendar

Spore Countr
P y/ Data/ Event Period Actual Cons.
fime Currency

23-Feb 17:00 IFO Expectations

24-Feb 09:00 5-Year Loan Prime Rate 3.50% 3.50%

23:00 us Conf. Board Consumer Confidence

08:30 CPI Trimmed Mean YoY 3.3% 3.3%

18:00 EC Economic Confidence

27-Feb 07:30 Tokyo CPI YoY 1.4% 1.5%

07:50 Industrial Production YoY JanP 5.0% 2.6%

16:00 GDP YoY 0.5% 0.5%

21:30 GDP YoY - 0.6%
Source: Bloomberg, OCBC Group Research
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 7



